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Risk premia, sovereign issuance and the bank credit channel

THE DISTINCTION THAT MATTERS

Sovereign risk is being repriced.
The issuance market remains open.

Fiscal pressure accumulates through refinancing.

Fragmentation is tested in banks’ and firms’ funding conditions.

Auction evidence and debt maturities are kept distinct from official plans and illustrative calculations.
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01 / RESEARCH VIEW

The risk lies in refinancing and credit transmission
A yield spike, a failed funding market and a credit contraction are different stages.

TradeLens view | Funding is more expensive, but the issuance market remains open

The October auction and the 2027 financing plan point to refinancing at a higher cost, not by themselves to
insolvency or a euro-area-wide credit crisis. The decisive issue is how costs accumulate as debt matures and
pass into private funding conditions. [2] [3]

01

What is changing?

The same November 2036 OAT was auctioned at
4.23% and then 4.93%. Repricing is visible in primary
issuance terms. [3] [4]

02

Why does it matter?

Existing fixed-rate debt does not all reprice at once.
Maturities, new deficits and issuance discounts
determine future funding needs.

03

Who bears the cost?

The state faces refinancing costs; existing holders
face valuation changes; banks and firms face
funding, collateral and credit effects. Timing differs.

04

What confirms transmission?

Read auctions, realised debt charges, bank spreads
and new lending conditions together. The
OAT–Bund spread alone does not establish
fragmentation.

The unit of analysis

The report tests how sovereign repricing changes cash funding and credit allocation. It starts with matched-bond
auctions, then traces debt perimeters, refinancing schedules, bank funding and corporate lending.

https://www.aft.gouv.fr/fr/publications/communiques-presse/29092026-besoins-et-ressources-financement-letat-en-2027-et-point
https://www.aft.gouv.fr/fr/publications/communiques-presse/01-octobre-2026-emission-oat
https://www.aft.gouv.fr/fr/publications/communiques-presse/01-octobre-2026-emission-oat
https://www.aft.gouv.fr/fr/publications/communiques-presse/03-septembre-2026-emission-oat
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02 / MARKET REPRICING

The same OAT reprices by 70bp in one month
Matched security: OAT 3.70%, 25 November 2036; ISIN FR0014018YR0.

Matched-line auction 2026.09.03 2026.10.01

Weighted-average yield 4.23% 4.93%

Weighted-average price / 100 95.66 90.38

Nominal allotted · EUR bn 6.862 6.271

Bid-to-cover 2.28× 2.00×

Sources: AFT [3] [4]. Yield change: +70bp; price change: -5.28 points. Different settlement dates; not a holding-period total return.

Auction yield on the same OAT % · common zero baseline

0 2 4 6

03 Sep 4.23

01 Oct 4.93

Reuters reported an intraday 10-year OAT–Bund spread of 132.86bp on 1 October. It is not a closing or
daily-average observation, nor the same measure as the auction yield above. [6]

Interpretation | Price evidence does not identify the seller

Prices and yields establish repricing. They do not isolate foreign outflows, leveraged liquidation or default-risk
contributions. Observed outcomes and causal hypotheses must remain separate.

https://www.aft.gouv.fr/fr/publications/communiques-presse/01-octobre-2026-emission-oat
https://www.aft.gouv.fr/fr/publications/communiques-presse/03-septembre-2026-emission-oat
https://www.reuters.com/business/finance/ecb-focuses-inflation-not-bond-spreads-nagel-says-2026-10-01/
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03 / SPREAD DECOMPOSITION

A spread is a signal, not a single-cause diagnosis
Bunds also have supply and liquidity dynamics. The full spread is not a default probability.

Matched-date, matched-maturity identity

OAT yield = euro OIS + (Bund - OIS) + (OAT - Bund)
OIS is an overnight index swap. This is an accounting identity for prices, not an estimated causal attribution.

Layer What to assess What not to infer

Common rates Euro rate expectations and term premia Not all of the rise is France-specific

Bund relative
pricing

Safe-asset demand, collateral value and supply Bund is not an invariant benchmark

French relative
pricing

Fiscal trajectory, liquidity and risk compensation Not all spread is expected credit loss

Market
functioning

Bid–ask spreads, depth and repo terms A yield alone does not measure forced selling

Framework: TradeLens analysis, informed by the ECB’s treatment of rates and financial conditions. [8]

Common tightening and country repricing can coexist

The ECB raised its policy rates by 25bp on 10 September, taking the deposit rate to 2.50%. APP and PEPP
principal repayments are no longer reinvested. Assess France’s additional risk compensation separately from this
common backdrop. [7]

Decision criterion

Separate absolute yields, relative yields and market liquidity. Otherwise fiscal costs and the conditions for
ECB intervention become conflated.

https://www.ecb.europa.eu/press/financial-stability-publications/fsr/html/ecb.fsr202605~50566915a7.en.html
https://www.ecb.europa.eu/press/pr/date/2026/html/ecb.mp260910~314e508016.en.html
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04 / DEBT STOCK & SCOPE

Define the debt perimeter before reading the total
Distinguish general-government debt from state negotiable debt, and stocks from flows.

Measure and perimeter Reference date Value

INSEE general-government gross debt 2026.06.30 EUR 3,595.5bn

INSEE gross debt / GDP 2026 Q2 119.0%

INSEE net debt / GDP 2026 Q2 111.4%

AFT state negotiable debt 2026.09.30 EUR 2,896.2bn

Sources: INSEE [1], AFT [5]. Different institutional perimeters and dates; do not add these stocks.

General-government gross debt / GDP %

110

115

120

24Q4 25Q1 25Q2 25Q3 25Q4 26Q1 26Q2

112.6
113.4

115.2

117.0
115.7

117.5
119.0

Source: INSEE [1]. Quarterly ratios; the line-chart axis is shown from 110% to 120%.

A change in debt is not the same as the period’s deficit

Borrowing, cash balances, financial-asset transactions and other stock-flow adjustments can separate debt
changes from deficits. INSEE reported a EUR 59.6bn gross-debt increase in Q2 alongside lower government
cash. Debt levels and cash funding therefore need separate treatment. [1]

Interpretation

119% is a starting point for vulnerability analysis, not an immediate default signal. Maturities, effective
interest costs, growth and primary balances determine the next step.

https://www.insee.fr/en/statistiques/9057140
https://www.aft.gouv.fr/fr/node/452
https://www.insee.fr/en/statistiques/9057140
https://www.insee.fr/en/statistiques/9057140
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05 / FUNDING REQUIREMENTS

EUR 340bn of issuance
does not mean EUR 340bn of new deficit
2027 values are AFT’s 29 September plans and estimates, not realised outturns.

EUR bn · state financing 2026 revised 2027 plan

Financing requirement 311.7 339.7

Medium/long-term issuance, net of buybacks 310.0 340.0

Budgetary debt charge 62.6 72.9

Source: AFT [2]. The state budgetary debt charge is not interchangeable with general-government accrual interest.

Redemptions

Replace maturing debt

Fiscal / cash needs

Deficit and other cash items

Funding mix

OATs, BTFs and other resources

Maturities explain most of the increase

AFT attributes EUR 19.4bn of the EUR 28.0bn rise in financing needs to higher medium/long-term
redemptions—about 69.3%. Replacement of expiring European recovery funding is another identified factor. [2]

Issuance includes refinancing, so it differs from net debt accumulation. Issuing below par also raises less cash
than the face value added to debt. Nominal issuance, cash proceeds and net debt growth are separate measures.

The fiscal transmission point

Market access can persist while funding economics deteriorate. The question is not only whether planned
volume is issued, but at what yield and cash price.

https://www.aft.gouv.fr/fr/publications/communiques-presse/29092026-besoins-et-ressources-financement-letat-en-2027-et-point
https://www.aft.gouv.fr/fr/publications/communiques-presse/29092026-besoins-et-ressources-financement-letat-en-2027-et-point
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06 / REFINANCING LAG

Maturity buys time; it does not remove the rate shock
AFT reports an average remaining maturity of 8 years and 158 days at end-September. [5]

Outstanding fixed-rate OATs retain their coupons, while maturing debt and new funding needs meet current
market terms. Short-term Treasury bills (BTFs) refinance more frequently. The reciprocal of average maturity is
not an observed annual refinancing share.

Illustrative model A | Debt stock 1,000; 10% refinanced each year

EUR bn. Old rate 2%, refinancing rate 4%, unchanged stock. A different 100 is replaced at each year’s start
and pays a full year of interest. No net new debt, indexation, fees or hedges. Not France’s maturity schedule.

Additional annual interest versus baseline EUR bn

0 3 6 9 12

Year 1 2

Year 2 4

Year 3 6

Year 4 8

Year 5 10

Calculation: refinanced stock × (4%-2%). Total annual interest rises from 20 to 22, 24, 26, 28 and 30.

Assessment | Short-run insulation and long-run accumulation

Applying 2 percentage points to all debt immediately gives 20, versus 2 in this model’s first year. Persistent
higher rates nevertheless accumulate. A spot ten-year yield is not the effective cost on the entire debt stock.

https://www.aft.gouv.fr/fr/node/452
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07 / DEBT DYNAMICS

Debt dynamics: interest costs,
growth and the primary balance
Start at 119%, but all rates, growth and primary balances below are illustrative assumptions.

Illustrative model B | One-year debt-ratio identity

d1 = [(1+i) / (1+g)] × d0 + p + s
d: gross debt/GDP; i: average nominal interest cost; g: nominal GDP growth; p: primary deficit/current GDP;
s: stock-flow adjustments. Set s=0 below.

Illustrative case i g p d after 1yr Δ pp

Equal rate / growth 3% 3% 2.0% 121.00% +2.00

Rate exceeds growth 4% 2% 2.0% 123.33% +4.33

Primary balance zero 4% 3% 0.0% 120.16% +1.16

Growth exceeds rate 3% 4% 0.0% 117.86% -1.14

Starting ratio: INSEE [1]. Other values are TradeLens assumptions and calculations, not French forecasts, probabilities or policy targets.

A calmer bond market does not by itself stabilise debt

With i=4% and g=2%, maintaining an initial 119% ratio requires a primary surplus of about 2.33% in this simple
model. This is a mathematical break-even condition, not a recommendation for a particular fiscal policy. Growth,
budgets and borrowing costs interact in practice.

Separate forecast vintages from observations

The IMF’s July projection put 2026 real growth at 0.6% and the 2027 debt ratio at 120.3%. That vintage
predates the late-September repricing and the 2027 budget plan; it is not a current observation. [10]

https://www.insee.fr/en/statistiques/9057140
https://www.imf.org/en/news/articles/2026/07/22/pr26255-france-imf-executive-board-concludes-2026-article-iv-consultation
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08 / AUCTION & MARKET ACCESS

Primary issuance still clears at higher yields
Competitive allotments on 1 October totalled EUR 11.999bn; settlement is 5 October. [3]

Maturity / coupon Nominal EUR bn Price / 100 Yield Cover

25 Nov 2036 · 3.70% 6.271 90.38 4.93% 2.00×

25 Jun 2037 · 3.80% 1.531 90.46 4.97% 3.02×

25 May 2038 · 1.25% 2.134 67.10 5.06% 2.48×

25 May 2048 · 2.00% 2.063 57.23 5.40% 2.43×

Source: AFT [3]. Weighted-average prices/yields; allotments are nominal. Different coupons and maturities preclude a simple return ranking.

The face-value / cash gap matters

The 2036 bond pays a 3.70% coupon but cleared at a 4.93% yield. Its below-par price raises the new buyer’s
yield without changing the coupon per unit of face value. Multiplying EUR 6.271bn by 90.38% gives about EUR
5.668bn before accrued interest and other adjustments—not the actual settlement amount. [3]

Price discovery

Yield and auction price

Market access

Absorption of offered debt

Sustainability

Future rollover, growth, budgets

What a single bid-to-cover ratio cannot establish

Bid-to-cover measures submitted bids relative to allotments in one auction. Dealer bidding is not a full
measure of long-term end-investor demand, and one result does not guarantee future funding. Track pricing
concessions, coverage and demand composition across auctions.

https://www.aft.gouv.fr/fr/publications/communiques-presse/01-octobre-2026-emission-oat
https://www.aft.gouv.fr/fr/publications/communiques-presse/01-octobre-2026-emission-oat
https://www.aft.gouv.fr/fr/publications/communiques-presse/01-octobre-2026-emission-oat
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09 / SOVEREIGN–BANK NEXUS

When sovereign repricing reaches bank credit supply
Sovereign holdings alone establish neither bank losses, liquidity shortages nor credit contraction.

The ECB’s May review noted that replacing central-bank reserves with sovereign bonds can add valuation risk
and sovereign–bank linkages. It also highlighted capital/liquidity buffers and more diversified sovereign
portfolios. This assesses pre-shock vulnerabilities, not the September–October episode. [8]

01

Valuation channel

Accounting classification, duration and hedges
determine where effects appear. Market-price
declines are not identical to immediate reported
losses.

02

Collateral and liquidity

Changes in collateral values and haircuts can require
more assets for the same funding. Watch cash
outflows together with collateral needs.

03

Bank funding

Bonds, deposits and secured funding reprice at
different speeds. An OAT spread move is not a
bank-wide funding-cost increase of the same size.

04

Lending and activity

Funding pressure and risk tolerance can affect new
loan prices, limits and collateral terms. Capital and
liquidity buffers change the strength of transmission.

Evidence of actual transmission

Look for sustained sovereign and bank-spread widening alongside deposit or collateral pressure and tighter
business credit. A bond-price decline alone does not establish a liquidity crisis at a particular bank.

https://www.ecb.europa.eu/press/financial-stability-publications/fsr/html/ecb.fsr202605~50566915a7.en.html
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10 / PRIVATE CREDIT TRANSMISSION

Sovereign and corporate funding
reprice at different speeds
Separate the pre-existing state of French corporate credit from later shock transmission.

Average cost of new French corporate financing %

0 1 2 3 4 5

May 2026 3.56

June 3.64

July 3.76

Source: Banque de France [11]. All-maturity average covering loans and debt securities. July data released on 9 September; not an outcome of the
late-September/October selloff.

July observation Value Interpretation boundary

New bank-loan rate 3.75%
Different maturity and borrower mix from
OATs

Total financing growth +3.8% Year-on-year stock growth, not approval rates

Bank-loan stock growth +3.5% A pre-shock reference point

The Q2 euro-area lending survey reported a net 7% of banks tightening corporate credit standards. Based on
159 respondents, this is neither a 7% decline in loan volumes nor a France-only statistic. [12]

Sequence for identifying transmission

Trace marginal bank funding → new loan spreads and standards → refinancing and investment → business
cash flow. Distinguish existing fixed-rate borrowers from those that must refinance immediately.

https://www.banque-france.fr/fr/statistiques/credit/financement-des-entreprises-2026-07
https://www.ecb.europa.eu/press/pr/date/2026/html/ecb.pr260721~44ee50f75c.en.html
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11 / ECB RESPONSE CONDITIONS

The ECB does not automatically defend a spread level
TPI protects monetary-policy transmission; it is not unconditional fiscal financing.

TPI addresses unwarranted, disorderly market dynamics that seriously threaten monetary transmission. Its scale
depends on the risk to transmission; it is not activated automatically at a specified sovereign spread. [9]

Eligibility consideration Relevant assessment

EU fiscal framework Excessive deficit procedures and effective corrective action

Macroeconomic imbalances Excessive imbalance procedures and recommended action

Debt sustainability Commission, ESM, IMF and ECB debt analyses

Policy commitments Recovery/resilience commitments and relevant recommendations

Source: ECB [9]. These criteria inform the ECB’s decision. Being in an excessive deficit procedure (EDP) alone does not imply automatic exclusion.

Policy stance and transmission protection are distinct

TPI focuses on public-sector securities with 1–10 years of remaining maturity. Purchases may end if persistent
tensions are assessed to stem from fundamentals. September’s decision reaffirmed TPI availability while
APP/PEPP reinvestments remain discontinued. [7] [9]

Analytical implication

An available ECB instrument is not an actual purchase decision for France. Market dysfunction, transmission
risks and eligibility require a joint assessment.

https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220721~973e6e7273.en.html
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220721~973e6e7273.en.html
https://www.ecb.europa.eu/press/pr/date/2026/html/ecb.mp260910~314e508016.en.html
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220721~973e6e7273.en.html
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12 / COST ALLOCATION & SCENARIOS

The funding shock does not land equally
The scenarios below are conditional transmission frameworks, not probabilities or price forecasts.

Exposure Initial effect What to verify next

French state Higher marginal issuance and refinancing cost Maturities, cash pricing and fiscal outturns

Existing bondholders Mark-to-market and duration effects Mandate, liquidity needs and hedges

Banks and insurers Asset and liability repricing Collateral, liquidity and liability outflows

Firms and households Prices and limits on new/refinanced credit Fixed-rate protection, income and maturities

Distinguish three paths

Conditional path Evidence that would accompany it

Risk repricing Repeated auctions and private refinancing still clear

Liquidity amplification Worse trading/repo conditions and bank funding pressure

Fiscal–credit feedback Higher debt costs, weaker growth and tighter credit together

Testing euro-area fragmentation

Funding costs can diverge under one policy rate. The key distinction is between fundamental repricing and
gaps amplified by impaired market functioning. Test transmission across countries, banks and firms. [8] [9]

https://www.ecb.europa.eu/press/financial-stability-publications/fsr/html/ecb.fsr202605~50566915a7.en.html
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220721~973e6e7273.en.html
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13 / OUTLOOK & MONITORING

Refinancing and fragmentation: key indicators
Track the links between prices, funding and credit rather than declaring a default outcome.

Indicator Repricing remains contained Transmission intensifies

OAT auctions Volumes clear; demand and concessions stabilise
Repeated weak demand and worse issuance
terms

Debt charges Outturns stay near planned ranges Repeated cost/funding-need revisions

Bank funding Spreads and secured markets remain functional Liability/collateral stress plus wider spreads

Private credit New and refinancing credit still flows Standards, loan costs and investment weaken

01

What happened?

The same OAT repriced in auction. Market risk has
reached primary funding terms. [3] [4]

02

Why does it matter?

Even long-dated debt accumulates costs as it rolls
over. New deficits and growth change the burden.

03

Who is affected?

The state, investors, intermediaries and borrowers
face different cash, valuation, collateral and rollover
channels.

04

What changes the view?

Joint stress in auctions, bank funding and lending
supports a fragmentation diagnosis. Calmer prices
alone do not fix fiscal pressures.

Bottom line

The central issue is costlier refinancing, not demonstrated loss of market access. A euro-area-wide
credit-crisis interpretation requires additional transmission evidence. Link bond prices, sovereign cash funding
and private credit on a consistent timeline.

https://www.aft.gouv.fr/fr/publications/communiques-presse/01-octobre-2026-emission-oat
https://www.aft.gouv.fr/fr/publications/communiques-presse/03-septembre-2026-emission-oat
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14 / SOURCE REGISTER

Connect the key evidence to original sources
Select a teal citation, source title or “Open source” to open the underlying material.

01. INSEE | Public debt at the end of Q2 2026 Open source

2026.09.29 · General-government Maastricht debt and quarterly debt ratios

02. Agence France Trésor | State financing requirements for 2027 and update for 2026 Open source

2026.09.29 · 2026–27 financing, issuance and budgetary debt-charge estimates

03. Agence France Trésor | 1 October 2026: Long-term OAT auction results Open source

2026.10.01 · Four lines: nominal allotments, prices, yields and bid-to-cover

04. Agence France Trésor | 3 September 2026: Long-term OAT auction results Open source

2026.09.03 · Prior auction of the same November 2036 OAT

05. Agence France Trésor | Outstanding negotiable debt at 30 September 2026 Open source

2026.09.30 · State negotiable debt, short/long-term split and average maturity

06. Reuters | ECB focuses on inflation, not bond spreads, Nagel says Open source

2026.10.01 · Reported intraday 10-year OAT–Bund spread of 132.86bp

07. ECB | Monetary policy decisions Open source

2026.09.10 · Policy rates, APP/PEPP runoff and availability of TPI

08. ECB | Financial Stability Review, May 2026 Open source

2026.05.27 · Section 3.4: bank liquidity, sovereign holdings and the nexus

09. ECB | The Transmission Protection Instrument Open source

2022.07.21 · Purpose, eligibility, 1–10-year maturities and termination

10. IMF | France: 2026 Article IV consultation — Board conclusion Open source

2026.07.22 · July-vintage growth/debt projections and bank-buffer assessment

11. Banque de France | Financement des entreprises — Juillet 2026 Open source

2026.09.09 · May–July new financing costs and July financing growth

12. ECB | July 2026 euro area bank lending survey Open source

2026.07.21 · Q2 credit standards, loan demand and survey coverage

Source scope: official statistics, auction results, forecasts and market reporting are distinct. The 2027 plan, July IMF forecast and July credit data
retain their own dates and coverage. Illustrative models do not replace forecasts.

https://www.insee.fr/en/statistiques/9057140
https://www.insee.fr/en/statistiques/9057140
https://www.insee.fr/en/statistiques/9057140
https://www.aft.gouv.fr/fr/publications/communiques-presse/29092026-besoins-et-ressources-financement-letat-en-2027-et-point
https://www.aft.gouv.fr/fr/publications/communiques-presse/29092026-besoins-et-ressources-financement-letat-en-2027-et-point
https://www.aft.gouv.fr/fr/publications/communiques-presse/29092026-besoins-et-ressources-financement-letat-en-2027-et-point
https://www.aft.gouv.fr/fr/publications/communiques-presse/01-octobre-2026-emission-oat
https://www.aft.gouv.fr/fr/publications/communiques-presse/01-octobre-2026-emission-oat
https://www.aft.gouv.fr/fr/publications/communiques-presse/01-octobre-2026-emission-oat
https://www.aft.gouv.fr/fr/publications/communiques-presse/03-septembre-2026-emission-oat
https://www.aft.gouv.fr/fr/publications/communiques-presse/03-septembre-2026-emission-oat
https://www.aft.gouv.fr/fr/publications/communiques-presse/03-septembre-2026-emission-oat
https://www.aft.gouv.fr/fr/node/452
https://www.aft.gouv.fr/fr/node/452
https://www.aft.gouv.fr/fr/node/452
https://www.reuters.com/business/finance/ecb-focuses-inflation-not-bond-spreads-nagel-says-2026-10-01/
https://www.reuters.com/business/finance/ecb-focuses-inflation-not-bond-spreads-nagel-says-2026-10-01/
https://www.reuters.com/business/finance/ecb-focuses-inflation-not-bond-spreads-nagel-says-2026-10-01/
https://www.ecb.europa.eu/press/pr/date/2026/html/ecb.mp260910~314e508016.en.html
https://www.ecb.europa.eu/press/pr/date/2026/html/ecb.mp260910~314e508016.en.html
https://www.ecb.europa.eu/press/pr/date/2026/html/ecb.mp260910~314e508016.en.html
https://www.ecb.europa.eu/press/financial-stability-publications/fsr/html/ecb.fsr202605~50566915a7.en.html
https://www.ecb.europa.eu/press/financial-stability-publications/fsr/html/ecb.fsr202605~50566915a7.en.html
https://www.ecb.europa.eu/press/financial-stability-publications/fsr/html/ecb.fsr202605~50566915a7.en.html
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220721~973e6e7273.en.html
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220721~973e6e7273.en.html
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220721~973e6e7273.en.html
https://www.imf.org/en/news/articles/2026/07/22/pr26255-france-imf-executive-board-concludes-2026-article-iv-consultation
https://www.imf.org/en/news/articles/2026/07/22/pr26255-france-imf-executive-board-concludes-2026-article-iv-consultation
https://www.imf.org/en/news/articles/2026/07/22/pr26255-france-imf-executive-board-concludes-2026-article-iv-consultation
https://www.banque-france.fr/fr/statistiques/credit/financement-des-entreprises-2026-07
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15 / METHODOLOGY & USE

Methodology, disclaimer and use of this report
Distinguish confirmed facts, institutional plans, TradeLens analysis and illustrative assumptions.

Item Basis

Analysis date
4 October 2026. Market snapshot: 1 October; auctions: 3 September / 1 October. Observation and
settlement dates differ.

Debt perimeter INSEE Q2 general-government debt and AFT end-September state negotiable debt are not additive.

Plans / prior data
2027 issuance/costs are planned. July IMF projections and July credit data do not measure the later
selloff’s impact.

Model A · p.7 Debt 1,000; 10% annual refinancing; 2%→4%; refinancing at each year’s start; constant stock.

Model B · p.8
Initial debt/GDP 119%. i, g and p are assumptions; stock-flow adjustment zero. Effective and spot rates
differ.

Scope
Structural analysis of sovereign debt, budgets and credit. No trading calls, timing, fair/target yields or
personalised advice.

1bp=0.01 percentage point; EUR bn=billion euros. Calculations use unrounded inputs. Spreads, growth rates and bid-to-cover ratios are distinct,
non-additive measures.

Disclaimer

This report provides general information on macroeconomics, industries and the business structure, growth and profitability of
companies. It does not provide buy or sell recommendations, trading timing, fair or target prices, or individualized investment advice.
Information and analysis are as of the stated date; accuracy, completeness and continued currency are not guaranteed. Forward-looking
views, estimates and illustrative calculations involve uncertainty and do not guarantee principal or investment returns.

Investment decisions remain the responsibility of the reader. Except where liability is established under applicable law, TradeLens is not
liable for investment losses arising from use of this report.

Copyright and restrictions on use

The text, charts, design, editing and structure of this report, insofar as TradeLens holds the relevant rights, are protected under applicable
law. Other than personal reading and storage, no part may be modified, edited, translated, reprocessed, reproduced, transmitted,
reposted, redistributed or sold without prior written consent. This restriction applies to free or paid distribution in any form, including files
and screenshots. Removing logos, source citations or rights notices, or distributing the report under another party’s name, is also
prohibited.

Uses permitted by applicable law and the separate licensing terms of third-party materials remain subject to those provisions. For sharing,
please use the report’s official TradeLens publication-page link.


